






































Rating Rationale
December 11, 2023 | Mumbai

Small Industries Development Bank of India
'CRISIL AAA/Stable' assigned to Non Convertible Debentures

 
Rating Action

Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Assigned)
Fixed Deposits CRISIL AAA/Stable (Reaffirmed)
Rs.35000 Crore Non Convertible Debentures CRISIL AAA/Stable (Reaffirmed)
Rs.2000 Crore Commercial Paper CRISIL A1+ (Reaffirmed)

Note: None of the Directors on CRISIL Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings.
The Board of Directors also does not discuss any ratings at its meetings.
1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has assigned its  ‘CRISIL AAA/Stable’ rating to Rs.35,000 crore of Non-Convertible Debentures of Small
Industries Development Bank of India (SIDBI) and reaffirmed its ‘CRISIL AAA/Stable/CRISIL A1+’ ratings on existing debt
instruments.
 
The ratings continue to reflect the support the bank receives from the government of India (GoI) because its pivotal public
policy role in India's micro, small and medium enterprises (MSME) sector. The ratings also factor in the robust capitalisation,
and healthy resource profile. The asset quality in the direct finance portfolio, though improving, remains weaker than refinance
book.
 
The Reserve Bank of India (RBI) had allotted Rs 15,000 crore to SIDBI under the additional special liquidity facility (SLF) – 1
for on-lending and refinancing to banks and financial entities that sanction loans to MSMEs. Furthermore, the RBI allotted Rs
15,000 crore under SLF-2 to support the liquidity of intermediaries in fiscal 2022 and another Rs 16,000 crore under SLF-3 for
innovative schemes to support the short- and medium-term needs of small MSMEs in credit-deficient and aspirational districts.

Analytical Approach
CRISIL Ratings has combined the business and financial risk profiles of SIDBI, and its subsidiaries given the operational,
managerial and financial linkages among the entities. Furthermore, the ratings continue to factor in the expectation of strong
support from the government.
 
Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description
Strengths:
Continuation of strong support from the government given SIDBI’s key public policy role in India’s MSME sector
 SIDBI plays an important role in channelling finance to MSMEs and implements government initiatives for MSMEs, which is a
major driver for India’s manufacturing output. In addition, Micro Units Development and Refinance Agency (MUDRA), which
lends to micro/small business entities, has been set up as a wholly owned subsidiary of SIDBI.
 
SIDBI played a pivotal role in implementing the different schemes of the government and the RBI to support the MSME sector
after the pandemic. Since the onset of Covid-19, the RBI has allotted Rs 46,000 crore under three tranches of SLF to support
MSMEs. Furthermore, SIDBI enhanced the scope of its current schemes, such as SIDBI Make in India Soft Loan Fund for
Micro Small and Medium Enterprises and SIDBI Assistance to Facilitate Emergency response against Coronavirus, to support
the MSMEs affected by pandemic-induced lockdowns. Subsequently, SIDBI has been instrumental in implementing schemes
like EVOLVE, cluster development scheme, PM Vishwakarma, PM Swanidhi and others which were launched with the
objective of supporting the growth, expansion and formalisation of the MSME sector.
 
The government is likely to continue to support SIDBI given its role as the nodal agency for implementing public policies and
channelling credit in the MSME sector.
 
Robust capitalisation
Capitalisation is supported by sizeable standalone networth of Rs 29,973 crore as on September 30, 2023, and Rs 27,810
crore as on March 31, 2023. On a consolidated basis, networth was Rs 29,445 crore as on March 31, 2023. Standalone
capital adequacy ratio (CAR) was healthy at 17.1% as on September 30, 2023 (19.3% as on March 31, 2023). It stood at
21.1% as on March 31, 2023, on a consolidated basis. Asset-side risks were adequately covered, with a networth to net non-
performing assets (NPAs) ratio of 3,272 times as on March 31, 2023on a consolidated basis.
 
With growth in asset base, borrowings (including deposits) have increased against which the RBI has allowed to increase the
leverage to 18 times as on March 31, 2023, from 14 times earlier to meet the refinance requirement. Gearing[1] remains within
the regulatory requirement and stood at 6.8 times (consolidated) and 7.2 times (standalone) as on March 31, 2023. Including
deposits, the leverage ratio stood at 13.6 times (consolidated) and 13.1 times (standalone) on the same date, respectively. As
on September 30, 2023, gearing ratio was 14.3 on a standalone basis.
 
Healthy and diversified resource profile
Borrowings (including deposits), on a consolidated basis, were Rs 4,00,604 crore as on March 31, 2023 (Rs 2,46,416 crore as
on March 31, 2022), of which deposits and bonds/debentures formed 50% and 12%, respectively. Borrowings (including
deposits), were Rs 4,28,762 crore as on September 30, 2023 The bank has access to funds at low interest rates under the
special refinance schemes of the RBI. Resource profile has been driven by increase in deposits allocated under the MSE
refinance fund of SIDBI. Cost of borrowings for the bank stood at 4.1% (based on average of year-end numbers) in fiscal 2023
against 3.0% in fiscal 2022. While there was a slight uptick in the same to 5.2% during six months ended September 30, 2023,
SIDBI continues to mobilise funds at competitive rates.
 
Weakness:
Asset quality for the direct finance portfolio, though improving, remains a monitorable
Asset quality metrics of direct finance portfolio were impacted in prior years owing to slippage of a few large ticket exposures.
However, SIDBI wrote off these legacy stressed accounts in fiscal 2022 and since then, NPAs from the direct finance portfolio
have been stable and low. As on September 30, 2023, GNPAs for the direct finance portfolio stood at 0.29% (standalone)
whereas for the indirect finance portfolio – GNPA was 0.01% (standalone) on the same date. At an overall level, GNPA stood
at 0.02% on September 30, 2023 as against 0.01% and 0.10% on March 31, 2023 and March 31, 2022.
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ISIN Name of
instrument

Date of
allotment

Coupon
rate (%)

Maturity
date

Issue size
(Rs.Crore)

Complexity
level

Rating
outstanding with

outlook
NA Fixed deposit

programme NA NA NA NA Simple CRISIL
AAA/Stable

NA Commercial paper
programme NA NA 7-365

Days 2000 Simple CRISIL A1+

NA Non convertible
debenture* NA NA NA 35,000 Simple CRISIL

AAA/Stable

INE556F08KG3 Debentures 18-Jan-
2023

@7.59%
PER

ANNUM

10-Feb-
2026 5,000 Simple CRISIL

AAA/Stable

[1]As per CRISIL Ratings calculation, excluding deposits

Liquidity: Superior
The  asset liability maturity profile as on September 30, 2023, is well matched across most buckets except  the  0-6
months bucket where there is a negative cumulative gap. This gap is expected to be covered by uninterrupted rollover of 
liabilities during those respective time buckets.  As on September 30, 2023, SIDBI had  total liquid investments of
Rs 55,121 crore in the form of cash and bank balance (Rs 23,550 crore) and investment in government and other securities
(Rs 29,291crore).

Outlook: Stable
SIDBI is likely to continue to receive operational and funding support from the government and will maintain healthy
capitalisation and resource profile over the medium term.

Rating Sensitivity Factors
Downward factors

Any change in the support philosophy of the GoI or decrease in government shareholding, directly or indirectly (through
quasi-government entities), below 51%
Sharp weakening of the asset quality affecting profitability and capital levels

About the Bank
SIDBI was incorporated as a wholly owned subsidiary of IDBI Ltd in 1990. It is the apex financial institution for the MSME
sector. State Bank of India (15.65%), Government of India (20.85%), Life Insurance Corporation of India (13.33%) and
National Bank for Agriculture and Rural Development (9.36%) are its majority shareholders.
 
SIDBI provides refinance to banks, state financial corporations and state industrial development corporations that lend to units
in the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working capital
facilities and discounting/rediscounting bills of exchange. As on September 30, 2023, SIDBI had three wholly owned
subsidiaries: SIDBI Venture Capital Ltd (SVCL), SIDBI Trustee Co Ltd (STCL) and MUDRA. MUDRA was established by the
government through a statutory enactment and is responsible for developing and refinancing all institutions that lend to
micro/small business entities engaged in manufacturing, trading and service activities.
 
SIDBI, on a consolidated basis, reported lower profit after tax (PAT) of Rs 3,931 crore on total income (net of interest expense)
of Rs 6,845 crore in fiscal 2023, compared with Rs 2,162 crore on total income (net of interest expense) of Rs 3,770 crore in
the previous fiscal, on the back of lower net interest margins. Return on assets (RoA) for fiscal 2023 stood at 1.1% (0.9% in
fiscal 2023).
 
Growth in the asset book as well as a rising interest rate cycle benefitted profitability, resulting in higher PAT for six months
ended September 30, 2023, at Rs 2,166 crore; against Rs 1,465 crore of PAT reported for the corresponding period of
previous fiscal, on a standalone basis. RoA remained stable at 1.0% for the respective periods.

Key Financial Indicators: SIDBI (consolidated)
As on / for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,39,252 2,78,880
Total income (net of interest expense) Rs crore 6,845 3,770
Reported PAT Rs crore 3,931 2,162
GNPAs % 0.01 0.13
Overall CAR % 21.1 26.1
RoA % 1.1 0.9

 
Key Financial Indicators: SIDBI (Standalone)

As on/for the period ended March 31 Unit 2023 2022
Total assets Rs crore 4,02,383 2,47,379
Total income (net of interest expense) Rs crore 6,079 3,438
Reported PAT Rs crore 3,344 1,958
GNPAs % 0.01 0.11
Overall CAR % 19.3 24.3
RoA % 1.03 0.89

 
As on / for the period ended September 30 Unit 2023 2022
Total assets Rs crore 4,68,472 3,52,599
Total income (net of interest expense) Rs crore 4,187 2,608
Reported PAT Rs crore 2,166 1,465
GNPAs % 0.02 0.07
Overall CAR % 17.1 20.6
RoA % 1.0 1.0

Any other information: Not Applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings` complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

CRISIL Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published
subsequent to the issuance of the instrument when details on such features are available.

For more details on the CRISIL Ratings` complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)
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INE556F08KH1 Debentures 22-May-
2023 7.43 31-Aug-

2026 5,000 Simple CRISIL
AAA/Stable

INE556F08KI9 Debentures 09-Jun-
2023 7.44 04-Sep-

2026 6,000 Simple CRISIL
AAA/Stable

INE556F08KJ7 Debentures 28-Jun-
2023 7.55 22-Sep-

2026 3,000 Simple CRISIL
AAA/Stable

INE556F08KK5 Debentures 19-Oct-
2023 7.79 19-Apr-

2027 3,022 Simple CRISIL
AAA/Stable

INE556F08KL3 Debentures 24-Nov-
2023 7.83 24-Nov-

2028 4,887 Simple CRISIL
AAA/Stable

NA Non-Convertible
debenture* NA NA NA 8091 Simple CRISIL

AAA/Stable
    *Yet to be issued

Annexure - List of Entities Consolidated
Names of Entities Consolidated Extent of Consolidation Rationale for Consolidation
MUDRA Full Subsidiary
SVCL Full Subsidiary
STCL Full Subsidiary

Annexure - Rating History for last 3 Years
  Current 2023 (History) 2022  2021  2020  Start of

2020

Instrument Type Outstanding
Amount Rating Date Rating Date Rating Date Rating Date Rating Rating

Bond LT   --   --   --   -- 29-12-20 Withdrawn CRISIL
AAA/Stable

Commercial
Paper ST 2000.0 CRISIL

A1+ 11-01-23 CRISIL
A1+ 28-12-22 CRISIL

A1+ 28-12-21 CRISIL
A1+ 29-12-20 CRISIL

A1+
CRISIL

A1+

      --   -- 24-06-22 CRISIL
A1+   --   -- --

Fixed
Deposits LT 0.0 CRISIL

AAA/Stable 11-01-23 CRISIL
AAA/Stable 28-12-22 CRISIL

AAA/Stable 28-12-21 F
AAA/Stable 29-12-20 F

AAA/Stable
F

AAA/Stable

      --   -- 24-06-22 CRISIL
AAA/Stable   --   -- --

Non
Convertible
Debentures

LT 70000.0 CRISIL
AAA/Stable 11-01-23 CRISIL

AAA/Stable   --   --   -- --

All amounts are in Rs.Cr.

  

Criteria Details

Links to related criteria
Rating Criteria for Banks and Financial Institutions
CRISILs criteria for rating fixed deposit programmes
CRISILs Criteria for rating short term debt
Criteria for Notching up Stand Alone Ratings of Entities Based on Government Support
CRISILs Criteria for Consolidation

Media Relations Analytical Contacts Customer Service Helpdesk
Aveek Datta
Media Relations
CRISIL Limited
M: +91 99204 93912
B: +91 22 3342 3000
AVEEK.DATTA@crisil.com

Prakruti Jani
Media Relations
CRISIL Limited
M: +91 98678 68976
B: +91 22 3342 3000
PRAKRUTI.JANI@crisil.com

Rutuja Gaikwad 
Media Relations
CRISIL Limited
B: +91 22 3342 3000
Rutuja.Gaikwad@ext-crisil.com

Ajit Velonie
Senior Director
CRISIL Ratings Limited
B:+91 22 3342 3000
ajit.velonie@crisil.com

Subha Sri Narayanan
Director
CRISIL Ratings Limited
B:+91 22 3342 3000
subhasri.narayanan@crisil.com

Anjali Lohani
Rating Analyst
CRISIL Ratings Limited
B:+91 22 3342 3000
Anjali.Lohani@crisil.com

Timings: 10.00 am to 7.00 pm
Toll free Number:1800 267 1301

For a copy of Rationales / Rating Reports:
CRISILratingdesk@crisil.com
 
For Analytical queries:
ratingsinvestordesk@crisil.com
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Note for Media:
This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited, an S&P Global Company)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).
 
CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").
 
For more information, visit www.crisilratings.com 
 

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better. 

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE
 
CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale ('report') that is provided by
CRISIL Ratings Limited ('CRISIL Ratings'). To avoid doubt, the term 'report' includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.

Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, 'CRISIL Ratings Parties') guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee - more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.
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CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes
to be reliable, CRISIL Ratings does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and/or relies on in its reports. CRISIL Ratings has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
place a ratings code of conduct and policies for managing conflict of interest. For details please refer to:
https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html.

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public website,
www.crisilratings.com. For latest rating information on any instrument of any company rated by CRISIL Ratings, you may
contact the CRISIL Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 1301.

This report should not be reproduced or redistributed to any other person or in any form without prior written consent from
CRISIL Ratings.

All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings is a wholly owned subsidiary of CRISIL Limited.
 

 

CRISIL Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked

Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and

Structured Finance Instruments at the following link: https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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No. CARE/HO/RL/2024-25/2299 
 

Shri Gaurav Mahetalia 

 

Assistant General Manager 
Small Industries Development Bank of India 
SME Development Centre, 4th Floor, Plot C - 11, G - Block, 
Bandra-Kurla Complex, Bandra East, 
Mumbai  
Maharashtra 400051 

 
August 29, 2024 

 
Confidential 

 
Dear Sir, 
 

Credit rating for proposed Debt Issue / Unsecured Redeemable Bonds  
 
Please refer to our letter no. CARE/HO/RL/2024-25/2035 dated July 31, 2024, and your request for revalidation of the 

rating assigned to the unsecured redeemable bonds of your company, for a limit of Rs.1,12,315.00 crore.  

2. The following rating(s) have been reviewed: 

Sr. No. Instrument 
Amount 
(₹ crore) 

Rating1 Rating Action 

1.  
Unsecured Redeemable 
Boonds 

1,12,315.00 
CARE AAA; Stable 
(Triple A; Outlook: 

Stable) 
Reaffirmed 

 

3. Please arrange to get the rating revalidated, in case the proposed issue is not made within six months from 

the date of this letter. 

4. Please inform us the below-mentioned details of issue immediately, but not later than 7 days from the date of 

placing the instrument: 

 

Instrumen
t type 

ISI
N 

Issu
e 

Size 
(Rs 
cr.) 

Coupo
n Rate 

Coupon 
Paymen
t Dates 

Terms of 
Redemptio

n 

Redemptio
n date 

Name and 
contact 

details of 
Trustee/IP

A 

Details 
of top 10 
investor

s 

 

 
1Complete definitions of the ratings assigned are available at www.careedge.in and in other CARE Ratings Ltd.’s publications. 

http://www.careedge.in/
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5. CARE Ratings Ltd. reserves the right to undertake a surveillance/review of the rating from time to time, based 

on circumstances warranting such review, subject to at least one such review/surveillance every year.  

6. CARE Ratings Ltd. reserves the right to revise/reaffirm/withdraw the rating assigned as a result of periodic 

review/surveillance, based on any event or information which in the opinion of CARE Ratings Ltd. warrants such 

an action. In the event of failure on the part of the entity to furnish such information, material or clarifications 

as may be required by CARE Ratings Ltd. so as to enable it to carry out continuous monitoring of the rating of 

the debt instruments, CARE Ratings Ltd. shall carry out the review on the basis of best available information 

throughout the life time of such instruments. In such cases the credit rating symbol shall be accompanied by 

“ISSUER NOT COOPERATING”. CARE Ratings Ltd. shall also be entitled to publicize/disseminate all the afore-

mentioned rating actions in any manner considered appropriate by it, without reference to you.  

7. Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which 

may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced 

and if triggered, the ratings may see volatility and sharp downgrades. 

8. Users of this rating may kindly refer our website www.careedge.in for latest update on the outstanding rating. 

9. CARE Ratings Ltd. ratings are not recommendations to buy, sell, or hold any securities. 

 

If you need any clarification, you are welcome to approach us in this regard. 

 
Thanking you, 
 
Yours faithfully, 
 
 

  

Khyati Shah Jitendra Meghrajani   
Lead Analyst Assistant Director 
khyati.shah@careedge.in jitendra.meghrajani@careedge.in 

  
Encl.: As above 
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Disclaimer 

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 

not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not 

convey suitability or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its 

ratings/outlooks based on information obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, 

adequacy or completeness of any information and is not responsible for any errors or omissions and the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount 

and type of bank facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial transactions 

with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited is, inter-alia, based on the capital 

deployed by the partners/proprietor and the current financial strength of the firm. The rating/outlook may undergo a change in case of withdrawal of 

capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings 

Limited is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.  

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments 

in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 
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Small Industries Development Bank of India 
July 05, 2024 

 

Facilities/Instruments Amount (₹ crore) Rating1 Rating Action 

Long-term bank facilities 27,500.00 CARE AAA; Stable Reaffirmed 

Short-term bank facilities 91,995.00 CARE A1+ Reaffirmed 

Issuer rating 0.00 CARE AAA; Stable Reaffirmed 

Long-term instruments – RIDF deposits 2,12,000.00 CARE AAA; Stable Reaffirmed 

Unsecured redeemable bonds 1,12,315.00 CARE AAA; Stable Reaffirmed 

Fixed deposit 23,000.00 CARE AAA; Stable Reaffirmed 

Long-term / Short-term instrument – CP CD 

programme 
1,16,000.00 CARE AAA; Stable / CARE A1+ Reaffirmed 

Details of instruments/facilities in Annexure-1. 

 

Rationale and key rating drivers 

CARE Ratings Limited (CARE Ratings) has reaffirmed ratings assigned to facilities and instruments of Small Industries Development 

Bank of India (SIDBI) at ‘CARE AAA; Stable / CARE A1+’. Ratings continue to factor in SIDBI’s position as the apex financial 

institution (FI) for the promotion and development of the micro, small and medium enterprises (MSME) sector in India. Ratings 

also consider SIDBI’s healthy capitalisation levels, strong resource base, comfortable liquidity profile, and sound asset quality. In 

addition, ratings factor-in Government of India’s (GoI’s) and Reserve Bank of India’s (RBI’s) support in the form of budgetary 

allocation and continued access to the MSE Refinance Fund ([RIDF] Rural Infrastructure Development Fund) for strengthening 

the bank’s refinancing capabilities. The support from GoI is also in the form of equity contribution, guarantee for foreign currency 

borrowings, and governance.  

 

The continuation of SIDBI’s position as the apex financial institution for the MSME sector, support from GoI and RBI, and the 

ownership with public sector entities are the key rating sensitivities. Also, SIDBI’s capitalisation levels and asset quality will remain 

key rating monitorable. 

 

Rating sensitivities: Factors likely to lead to rating actions 

Positive factors: Factors that could individually or collectively lead to positive rating action/upgrade: 

Not applicable 

 
Negative factors: Factors that could individually or collectively lead to negative rating action/downgrade: 
• Any material changes in the government support and/or strategic role played by SIDBI in supporting the MSME sector. 

• Significant dilution in the ownership by GOI and public sector entities. 

• Deterioration in SIDBI’s asset quality with gross non-performing asset (GNPA) ratio increasing to more than 3% of the total 

advances. 

• Deterioration in SIDBI’s standalone credit profile, including its profitability, liquidity and/or capitalisation metrics. 

 

Analytical approach:  
CARE Ratings has adopted standalone approach for analysing SIDBI, while factoring in the expected support from GoI. 
 

Outlook: Stable 

Stable outlook factors in the continued support from the GOI, and that SIDBI will maintain healthy capitalisation, asset quality, 

and resource profile going forward. 

 

Detailed description of key rating drivers: 

 

Key strengths 

 
1Complete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications  

http://www.careedge.in/
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Government support and ownership by public sector entities 

Being a nodal agency for the development of MSMEs in the country, SIDBI receives continuous support from the GoI and the RBI 

in the form of budgetary allocation and access to the MSE Refinance Fund from shortfall in priority sector lending (PSL) by the 

banks. It is owned by public sector banks, financial institutions, and the GoI, with the State Bank of India (SBI; 15.65%), GoI 

(20.85%), the Life Insurance Corporation of India (LIC; 13.33%), and the National Bank for Agriculture and Rural Development 

(NABARD; 9.36%), being the major shareholders.  

 

The GoI has nominated Dr Rajneesh (Additional Secretary & Development Commissioner [MSME], Ministry of MSME) and Bhushan 

Kumar Sinha (Joint Secretary Department of Financial Services, Ministry of Finance) as the nominee directors. CARE Ratings 

expects that SIDBI will continue to receive capital and managerial support from the GoI to bolster the credit to MSME sector. 

 

Healthy capitalisation levels 

The capital adequacy parameters of SIDBI remained strong, with it reporting an overall capital adequacy ratio (CAR) of 15.94% 

and Tier-I CAR of 15.37% as on March 31, 2024, above the regulatory guideline of 9% and 7%, respectively. In FY24 (refers to 

April 01 to March 31), SIDBI’s advances increased by 27.94%, thereby resulting in increase in the risk weighted assets (RWA) to 

34.88%. The overall gearing increased from 14.02x as on March 31, 2023 to 15.88x as on March 31, 2024, owing to increase in 

the borrowings done to fund the growth in advances. 

 

With effect from April 01, 2024, SIDBI has to comply with Basel III norms (earlier followed Basel I norms). Accordingly, SIDBI 

will be required to maintain minimum CET I Ratio of 5.5% and minimum CAR and Tier-I CAR ratio of 9% and 7%, respectively. 

SIDBI will no longer require borrowing limit approval from RBI (as on March 31, 2024, the limit was 18x). Instead, it can now 

maintain leverage up to 24x. However, SIDBI will continue to borrow following the umbrella limits prescribed by RBI, 500% of 

net owned funds (NOF). The ‘umbrella limit’ consists of instruments, term deposits, term money borrowings, certificates of 

deposits (CDs), and commercial papers (CPs).  

 

Department of Financial Services and Parliament Committee have advised capital infusion of ₹10,000 crore in SIDBI through rights 

issue, which should be carried out in two tranches of ₹5,000 crore each. Consequently, SIDBI has requested the GoI for equity 

capital infusion of ₹5,000 crore in FY24, for which approval is awaited. As indicated by the management, infusion is expected 

over the next three to six months. CARE Ratings expects the overall capitalisation profile to remain strong going forward as well. 

 

Strong resource profile 

SIDBI has a strong resource profile, consisting primarily of domestic and marginally overseas borrowings. Majority of the overseas 

borrowings of SIDBI are guaranteed by the GoI. It also has access to the low-cost MSE Refinance Fund from scheduled commercial 

banks/cooperative banks due to their shortfall in PSL targets, which forms a large portion of its resource profile. In FY24, overall 

borrowings (including deposits) increased by 30.42% to meet the funding requirements. Domestic borrowings, including bank 

loans and capital market borrowings form 56.06% of the total borrowings as of March 2024, followed by MSE refinance fund 

(40.63%), and overseas borrowings (0.66%). 

 

SIDBI was allotted MSE Refinance Funds of ₹65,000 crore for FY24. CARE Ratings notes that allocation of these funds for FY25 

is pending. Allocation of MSE Refinance funds will be critical for sustaining competitive cost of funds and for building its refinancing 

business. As schedule commercial banks gradually meet their PSL targets, the overall allocation under MSE refinance funds could 

drop, thereby affecting the growth prospects in the long term. Also, there is competition from other financial institutions to access 

such low-cost funds. However, being apex financial institution, CARE Ratings expects SIDBI to have continued access to funds 

from various sources at competitive rates. 

 

Stable profitability and improving spreads 

SIDBI increased its business volumes in FY24 (advances recording a y-o-y growth of 27.94%) compared to the previous years. 

Most of the growth was funded through market borrowings. These market borrowings were at higher rates than low-cost RIDF 

resources. Hence, the pricing structure also underwent change with increase in both borrowing and lending rates. Total income 

increased by 72.80% in FY24 on the back of increase in the interest income. The average yields increased to 6.86% in FY24 from 

5.60% in FY23 owing to increase in yields across segments primarily led by increase in lending to non-banking finance companies 

(NBFCs) as well as direct lending book. Finance costs increased due to increase in borrowings (to fund growth in portfolio) and 

due to increase in interest rates during the year. Since increase in yields outpaced the increase in cost of funds, interest spread 

improved by 9 bps from 1.34% in FY23 to 1.43% in FY24. Opex increased in FY24 considering branch expansion, employee hiring 

and ₹500 crore contribution made towards CGTMSE. Opex as a % of average total assets increased from 0.25% in FY23 to 0.40% 

in FY24 (including contribution towards CGTMSE). If the contribution is excluded, opex as a % of average total assets increased 
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marginally to 0.30%. Credit costs increased from 0.27% in FY23 to 0.41% in FY24 considering higher provisioning done per 

SIDBI’s Accelerated Provisioning Policy. Hence, despite improved net interest margins (NIMs), return on total asset (ROTA) 

moderated from 1.03% in FY23 to 0.87% in FY24 considering increase in opex and provisioning. As there is cap on lending 

margins in the refinance business funded through MSE refinance fund and the high share of 40.63% funds in overall borrowings 

(including deposits), the earnings profile, in terms of the ROTA, is expected to remain modest. 

 

Strong asset quality 

SIDBI’s asset quality has been improving over the years. Currently, majority of its lending portfolio is concentrated towards 

indirect financing, constituting high-rated banks and other finance companies, including NBFCs. Indirect finance constituted 

93.65% (FY23: 94.42%) of the total portfolio as on March 31, 2024, while direct financing stood at 6.35% (FY23: 5.60%). As on 

March 31, 2024, while refinance to banks continued to form the highest share of the total portfolio at 79.62%, followed by NBFCs 

(12.11%) and MFIs (1.92%); on a y-o-y basis, the proportion of refinancing to banks reduced by 4.03% with increase in share 

of refinancing to NBFCs, direct financing and MFIs by 2.74%, 0.75% and 0.55%, respectively. The concentration of the top 10 

exposures in the total exposure remained high at 63.21% as on March 31, 2024 (67.85% as on March 31, 2022); however, the 

risk is mitigated as these exposures are majorly to the banks. 

 

SIDBI’s GNPAs deteriorated from ₹33 crore in FY23 to ₹100 crore on the back of incremental slippages in the direct finance book. 

However, in conjunction with significant growth in the advances the GNPA ratio and the net NPA (NNPA) ratio stood stable at 

0.02% and 0.00%, respectively, as on March 31, 2024. As on March 31, 2024, total number of restructured accounts were 915 

and in value stood at ₹554.34 crore, which formed 0.12% of the total loans and advances. The asset quality metrics in the direct 

lending book is comparatively weaker than the refinance book, although the impact on the overall asset quality metrics has been 

negligible. CARE Ratings expects SIDBI’s asset quality to remain strong as its exposure is primarily in indirect finance majorly, 

which comprises banks and high-rated NBFCs, and the exposure in the direct financing segment is marginal. 

 

Liquidity: Strong 

SIDBI’s liquidity profile is strong as major portion of its loan book comprises refinance book with average period being 1-1.5 year, 

which is largely funded through RIDF deposits and long-term borrowings of a similar maturity. However, ALM statement as on 

March 31, 2024, exhibits negative cumulative mismatches in 29 days to three months bucket and six months to one year bucket, 

which is within permissible limit. This is primarily considering repayment of short-term loans which get rollover. As indicated by 

the management, till date SIDBI has been able to rollover funds. It also has investments that are highly liquid in nature and can 

be called at any time. Due to its status as an apex financial institution, and that it is owned by GoI and its entities, SIDBI has 

strong access to capital market, which further strengthens its liquidity position. 

 

Assumptions/Covenants 
Not applicable       
 

Environment, social, and governance (ESG) risks    

Not applicable 

 

Applicable criteria 

Definition of Default 

Factoring Linkages Government Support 

Issuer Rating 

Rating Outlook and Rating Watch 

Financial Ratios - Financial Sector 

Withdrawal Policy 

Short Term Instruments 

Banks 

 

About the company and industry 

 

Industry classification 

Macro-economic Indicator Sector Industry Basic Industry 

Financial services Financial services  Finance  Financial institution  

https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_May%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Government%20Support%20-%20Feb%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Ratings%20Criteria%20Issuer%20Rating.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20outlook%20and%20rating%20watch%20_Dec%202022(21-12-22).pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20%20Financial%20Ratios%20%20Financial%20Sector%20December%202022(6-12-22).pdf
https://www.careratings.com/upload/pdf/get-rated/CARE%20Rating's%20Policy%20on%20Withdrawal%20of%20Ratings%20May%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria%20for%20Short-Term%20Instruments%20-Feb%202023.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating%20Methodology%20-%20Banks%20March%202023.pdf
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In 1990, SIDBI was incorporated as a wholly owned subsidiary of IDBI Ltd. Over the years, IDBI has diluted its shareholding and 

as on March 31, 2024, majority of SIDBI’s shareholding is held by GoI (shareholding is 20.85%), State Bank of India (SBI) 

(15.65%), Life Insurance Corporation of India (LIC) (13.33%), and National Bank for Agriculture and Rural Development 

(NABARD) (9.36%). 

 

SIDBI is the apex financial institution for the MSME sector and is the nodal agency for the MSME-oriented schemes of the GoI. It 

provides refinance to primary lending institutions such as banks (including SFBs), NBFCs, and MFIs, among others, which in turn, 

lend to units under the MSME sector. SIDBI also provides direct finance to the MSME sector by way of long-term loans, working-

capital facilities, and discounting/rediscounting bills of exchange, among others. 

 

As on March 31, 2024, SIDBI had three wholly owned subsidiaries, SIDBI Venture Capital Limited (SVCL), SIDBI Trustee Co 

Limited (STCL), and Micro Units Development & Refinance Agency Limited (MUDRA). MUDRA has been set-up by GOI through a 

statutory enactment and is responsible for developing and refinancing all institutions that are in lending to micro/small business 

entities engaged in manufacturing, trading and service activities. MUDRA would partner with state-level/regional-level 

coordinators to provide finance to the last mile financiers of small/micro business enterprises. 

 

The financial institution has nine resident representative offices, 11 regional offices, one zonal office, 83 branch offices and back-

end & policy support is extended by 21 HO verticals stationed in Lucknow, Mumbai, New Delhi, Chennai, and Bhubaneshwar. 

 

Standalone financials of SIDBI 

Brief Financials (₹ crore) March 31, 2022 (A) March 31, 2023 (A) March 31, 2024 (A) 

Total operating income 9,139 18,485 31,942  

PAT 1,958 3,344 4,026  

Total Assets 2,47,379 4,02,382      5,20,844  

Net NPA (%) 0.07 0.00 0.00 

ROTA (%) 0.89 1.03 0.87 

A: Audited Note: ‘these are latest available financial results’ 

 
Status of non-cooperation with previous CRA:  
None 

 

Any other information:  

Not applicable 

 

Rating history for last three years: Annexure-2 
 
Covenants of rated instrument / facility: Annexure-3 
 
Complexity level of various instruments rated: Annexure-4 
 
Lender details: Annexure-5 
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Annexure-1: Details of instruments/facilities   

Name of the 

Instrument 
ISIN 

Date of 

Issuance 

Coupon 

Rate (%) 

Maturity 

Date 

Size of the 

Issue 

(₹ crore) 

Rating 

Assigned 

along with 

Rating 

Outlook 

Bonds-

Unsecured 

Redeemable 

INE556F08JU6 21-Feb-22 5.59% 21-Feb-25 2,500 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JV4 02-Mar-22 5.57% 03-Mar-25 2,500 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JW2 16-Mar-22 5.4% 17-Mar-25 1,525 * 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JX0 28-Mar-22 5.7% 28-Mar-25 1,625 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JY8 31-May-22 7.15% 02-Jun-25 2,500 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JZ5 18-Jul-22 7.15% 21-Jul-25 3,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KA6 28-Jul-22 7.25% 31-Jul-25 3,905 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KB4 17-Aug-22 7.11% 27-Feb-26 4,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KC2 08-Sep-22 7.23% 09-Mar-26 4,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KD0 14-Oct-22 7.75% 27-Oct-25 4,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KE8 15-Nov-22 7.47% 25-Nov-25 4,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KF5 02-Dec-22 7.54% 12-Jan-26 5,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KG3 18-Jan-23 7.59% 10-Feb-26 5,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KH1 22-May-23 7.43% 31-Aug-26 5,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KI9 09-Jun-23 7.44% 04-Sep-26 6,000 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KJ7 28-Jun-23 7.55% 22-Sep-26 3,000 
CARE AAA; 

Stable 
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Bonds-

Unsecured 

Redeemable 

INE556F08KK5 19-Oct-23 7.79% 19-Apr-27 3,022.29 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KL3 24-Nov-23 7.83% 24-Nov-28 4,887.00 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KM1 22-Dec-23 7.79% 14-May-27 4,013.00 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KN9 19-Jan-24 7.75% 10-Jun-27 4,255.00 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KO7 12-Feb-24 7.68% 09-Jul-27 5,000.00 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KP4 26-Mar-24 7.68% 10-Aug-27 3,423.00 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08KQ2 25-Jun-24 7.68% 10-Sep-27 2,123.10 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

(Proposed) 

- - - - 28,036.61 
CARE AAA; 

Stable 

Bonds-

Unsecured 

Redeemable 

INE556F08JS0 26-Mar-21 5.24% 26-Mar-24 0.00 Withdrawn 

Bonds-

Unsecured 

Redeemable 

INE556F08JT8 17-Jun-21 4.97% 17-Jun-24 0.00 Withdrawn 

Fixed Deposit - - - - 23,000.00 
CARE AAA; 

Stable 

MSE/RIDF 

Deposits 
- - - - 212,000.00 

CARE AAA; 

Stable 

Issuer Rating-

Issuer Ratings 
- - - - 0.00 

CARE AAA; 

Stable 

Fund-based-

Long Term 

bank facilities 

- - - 23-Aug-25 27,500.00 
CARE AAA; 

Stable 

Fund-based-

Short Term 

bank facilities 

- - - 23-Aug-25 84,520.00 CARE A1+ 

Fund-based-

Short Term 

bank facilities 

(Proposed) 

- - - - 7,475.00 CARE A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KD8 18-04-2024 7.20% 18-07-2024 5,000.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KE6 29-04-2024 7.38% 10-09-2024 1,350.00 

CARE AAA; 

Stable / CARE 

A1+ 
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LT/ST 

Instrument-CP 

/ CD 

INE556F14KG1 17-05-2024 7.59% 28-02-2025 3,535.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KJ5 05-06-2024 7.17% 04-09-2024 2,500.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KK3 12-06-2024 7.11% 11-09-2024 5,375.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KL1 13-06-2024 7.11% 12-09-2024 2,225.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KF3 10-05-2024 7.24% 09-08-2024 5,550.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KH9 03-06-2024 7.70% 28-05-2025 1,025.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F14KI7 04-06-2024 7.17% 03-09-2024 3,450.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AM5 11-12-2023 7.90% 11-12-2024 3,425.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AN3 18-12-2023 7.89% 18-12-2024 3,125.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AO1 10-01-2024 7.94% 10-01-2025 2,515.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AP8 16-01-2024 7.93% 16-01-2025 3,775.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AQ6 07-02-2024 7.95% 07-02-2025 5,225.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AR4 27-02-2024 7.83% 27-02-2025 4,050.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

INE556F16AS2 10-06-2024 7.71% 10-06-2025 3,000.00 

CARE AAA; 

Stable / CARE 

A1+ 

LT/ST 

Instrument-CP 

/ CD 

(Proposed) 

- - - - 60,875.00 

CARE AAA; 

Stable / CARE 

A1+ 

* The ISIN has been pre-paid in full on March 18, 2024. The same will be withdrawn in the next cycle. 

 

Annexure-2: Rating history for last three years 

Sr. No. 

Name of the 

Instrument/Bank 

Facilities 

Current Ratings  Rating History 

Type  

Amount 

Outstanding 

(₹ crore)  

Rating  

Date(s) 

and 

Rating(s) 

assigned 

Date(s) 

and 

Rating(s) 

assigned 

Date(s) 

and 

Rating(s) 

assigned 

Date(s) 

and 

Rating(s) 

assigned 
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in 2024-

2025 

in 2023-

2024 

in 2022-

2023 

in 2021-

2022 

1 
LT/ST Instrument-

CP / CD 
LT/ST 116000.00 

CARE 

AAA; 

Stable / 

CARE 

A1+ 

- 

1)CARE 

AAA; 

Stable / 

CARE A1+  

(29-Dec-

23) 

 

2)CARE 

AAA; 

Stable / 

CARE A1+  

(04-Oct-

23) 

 

3)CARE 

AAA; 

Stable / 

CARE A1+  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable / 

CARE A1+  

(06-Jun-

23) 

1)CARE 

AAA; 

Stable / 

CARE A1+  

(28-Feb-

23) 

 

2)CARE 

AAA; 

Stable / 

CARE A1+  

(29-Nov-

22) 

 

3)CARE 

AAA; 

Stable / 

CARE A1+  

(06-Sep-

22) 

 

4)CARE 

AAA; 

Stable / 

CARE A1+  

(07-Jul-

22) 

1)CARE 

AAA; 

Stable / 

CARE A1+  

(02-Sep-

21) 

2 Fixed Deposit LT 23000.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; 

Stable  

(29-Dec-

23) 

 

2)CARE 

AAA; 

Stable  

(04-Oct-

23) 

 

3)CARE 

AAA; 

Stable  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable  

(06-Jun-

23) 

1)CARE 

AAA; 

Stable  

(28-Feb-

23) 

 

2)CARE 

AAA; 

Stable  

(29-Nov-

22) 

 

3)CARE 

AAA; 

Stable  

(07-Jul-

22) 

1)CARE 

AAA (FD); 

Stable  

(28-Feb-

22) 

 

2)CARE 

AAA (FD); 

Stable  

(02-Sep-

21) 

3 MSE/RIDF Deposits LT 212000.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; 

Stable  

1)CARE 

AAA; 

Stable  

1)CARE 

AAA; 

Stable  
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(29-Dec-

23) 

 

2)CARE 

AAA; 

Stable  

(04-Oct-

23) 

 

3)CARE 

AAA; 

Stable  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable  

(06-Jun-

23) 

(28-Feb-

23) 

 

2)CARE 

AAA; 

Stable  

(29-Nov-

22) 

 

3)CARE 

AAA; 

Stable  

(07-Jul-

22) 

(02-Sep-

21) 

4 
Issuer Rating-

Issuer Ratings 
LT 0.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; 

Stable  

(29-Dec-

23) 

 

2)CARE 

AAA; 

Stable  

(04-Oct-

23) 

 

3)CARE 

AAA; 

Stable  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable  

(06-Jun-

23) 

1)CARE 

AAA; 

Stable  

(28-Feb-

23) 

 

2)CARE 

AAA; 

Stable  

(26-Dec-

22) 

 

3)CARE 

AAA (Is); 

Stable  

(29-Nov-

22) 

 

4)CARE 

AAA (Is); 

Stable  

(07-Jul-

22) 

1)CARE 

AAA (Is); 

Stable  

(02-Sep-

21) 

5 
Bonds-Unsecured 

Redeemable 
LT 112315.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; 

Stable  

(29-Dec-

23) 

 

2)CARE 

AAA; 

Stable  

(04-Oct-

23) 

 

1)CARE 

AAA; 

Stable  

(28-Feb-

23) 

 

2)CARE 

AAA; 

Stable  

(29-Nov-

22) 

 

1)CARE 

AAA; 

Stable  

(28-Feb-

22) 

 

2)CARE 

AAA; 

Stable  

(02-Sep-

21) 
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3)CARE 

AAA; 

Stable  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable  

(06-Jun-

23) 

3)CARE 

AAA; 

Stable  

(07-Jul-

22) 

6 
Fund-based-Short 

Term 
ST 6500.00 

CARE 

A1+ 
- 

1)CARE 

A1+  

(29-Dec-

23) 

 

2)CARE 

A1+  

(04-Oct-

23) 

 

3)CARE 

A1+  

(21-Jun-

23) 

 

4)CARE 

A1+  

(06-Jun-

23) 

1)CARE 

A1+  

(28-Feb-

23) 

 

2)CARE 

A1+  

(29-Nov-

22) 

 

3)CARE 

A1+  

(06-Sep-

22) 

 

4)CARE 

A1+  

(07-Jul-

22) 

1)CARE 

AAA; 

Stable  

(28-Feb-

22) 

 

2)CARE 

AAA; 

Stable  

(02-Sep-

21) 

7 
Fund-based-Short 

Term 
ST 85495.00 

CARE 

A1+ 
- 

1)CARE 

A1+  

(29-Dec-

23) 

 

2)CARE 

A1+  

(04-Oct-

23) 

 

3)CARE 

A1+  

(21-Jun-

23) 

 

4)CARE 

A1+  

(06-Jun-

23) 

1)CARE 

A1+  

(28-Feb-

23) 

 

2)CARE 

A1+  

(29-Nov-

22) 

 

3)CARE 

A1+  

(06-Sep-

22) 

 

4)CARE 

A1+  

(07-Jul-

22) 

1)CARE 

A1+  

(28-Feb-

22) 

 

2)CARE 

A1+  

(02-Sep-

21) 

8 
Fund-based-Long 

Term 
LT 27500.00 

CARE 

AAA; 

Stable 

- 

1)CARE 

AAA; 

Stable  

(29-Dec-

23) 

 

1)CARE 

AAA; 

Stable  

(28-Feb-

23) 

- 
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2)CARE 

AAA; 

Stable  

(04-Oct-

23) 

 

3)CARE 

AAA; 

Stable  

(21-Jun-

23) 

 

4)CARE 

AAA; 

Stable  

(06-Jun-

23) 

 

LT: Long term; ST: Short term; LT/ST: Long term/Short term 

 

Annexure-3: Detailed explanation of covenants of rated instruments/facilities 

Not applicable 

 

Annexure-4: Complexity level of various instruments rated 

Sr. No. Name of the Instrument Complexity Level 

1 Bonds-Unsecured Redeemable Simple 

2 Fixed Deposit Simple 

3 Fund-based-Long Term bank facilities Simple 

4 Fund-based-Short Term bank facilities Simple 

5 LT/ST Instrument-CP / CD Simple 

6 MSE/RIDF Deposits Simple 

7 Issuer rating Not applicable 

 

Annexure-5: Lender details 

To view the lender wise details of bank facilities please click here 

 

Annexure-6: List of all entities consolidated 

Not applicable 

 

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it on the basis of 

complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any clarifications. 

 

 

 

  

https://www.careratings.com/bank-rated?Id=PciUB/Q6gP4WwLfa/ckGvw==
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Mradul Mishra 
Director 
CARE Ratings Limited 
Phone: +91-22-6754 3596 
E-mail: mradul.mishra@careedge.in 
 
Relationship Contact  
 
Pradeep Kumar V 
Senior Director 
CARE Ratings Limited 
Phone: 914428501001 
E-mail: pradeep.kumar@careedge.in 
 
 
 

Analytical Contacts 
 
Sanjay Agarwal 
Senior Director 
CARE Ratings Limited 
Phone: 022- 6754 3500 
E-mail: sanjay.agarwal@careedge.in 
 
Vineet Jain 
Senior Director 
CARE Ratings Limited 
Phone: 022-67543623 
E-mail: vineet.jain@careedge.in 
 
Jitendra Meghrajani 
Assistant Director 
CARE Ratings Limited 
Phone: 022-67543526 
E-mail: Jitendra.Meghrajani@careedge.in 

 

About us:  

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable 

position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise capital 

and enable investors to make informed decisions. With an established track record of rating companies over almost three decades, 

CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise, backed by the 

methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in developing bank debt 

and capital market instruments, including commercial papers, corporate bonds and debentures, and structured credit.  

 
Disclaimer: 

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to 

sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor. 

The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible 

sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions 

and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions with 

the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the 

partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought 

in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it has 

no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as per the 

terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and 

triggered, the ratings may see volatility and sharp downgrades.  

 

For the detailed Rationale Report and subscription information,  

please visit www.careedge.in 

  

 

mailto:mradul.mishra@careedge.in
http://www.careedge.in/
















 

Small Industries Development Bank of India 
(Established under the Small Industries Development Bank of India Act, 1989) 

Head Office: SIDBI Tower, 15, Ashok Marg, Lucknow-226 001 
 

Standalone Financial Results for the Quarter Ended June 30, 2024 

         (  crore) 

Particulars Quarter Ended Year Ended 

 30.06.2024 31.03.2024 30.06.2023 31.03.2024 

 [Reviewed] [Audited] [Reviewed] [Audited] 

1. Interest earned (a)+(b)+(c)+(d)  9,155   8,835   6,504   31,310  
(a) Interest/disc. on advances/ bills  8,021   7,814   5,801   27,182  
(b) Income on investments  586   568   345   1,974  
(c) Interest on balances with Reserve 
Bank of India and other inter bank funds 

 548   453   358   2,154  

(d) Others  -  -  -   -  
2. Other Income  133   185   96   632  
3. Total Income (1+2)  9,288   9,020   6,600   31,942  
4. Interest Expended  6,832   6,532   4,761   22,881  
5. Operating Expenses (i)+(ii)  278   530   218   1,366  
(i) Employees cost  177   301   147   828  
(ii) Other operating expenses  101   229   71  538  
6. Total Expenditure (4+5) excluding 
provisions and contingencies 

 7,110   7,062   4,979   24,247  

7. Operating Profit before Provisions 
and Contingencies (3-6) 

 2,178   1,958   1,621   7,695  

8. Provisions (other than tax) and 
Contingencies [Net of write back] 

2   1,469  62 1906 

9. Exceptional Items@   -   (500)    (500)  
10. Profit (+)/ Loss (-) from Ordinary 
Activities before tax (7-8+9) 

 2,176    489  1,059  5,290 

11. Tax expense [Net of DTA/DTL]  541    87   267  1,263 
12. Net Profit(+)/ Loss(-) from 
Ordinary Activities after tax (10-11) 

 1,635    402  792  4,026 

13. Extraordinary items (net of tax 
expense) 

 -    -    -    -   

14. Net Profit (+)/ Loss (–) for the 
period (12-13) 

 1,635    402  792    4,026 

15. Paid-up equity share capital (Face 
Value   10 each) 

 569   569   569   569  

16. Reserves excluding Revaluation 
Reserves 

 32,465   30,831  27,727  30,831 

17. Analytical Ratios     
(i) Percentage of shares held by 
Government of India 

20.85% 20.85% 20.85% 20.85% 

(ii) Capital Adequacy Ratio     
 (a) BASEL I  NA 15.94% 15.63% 15.94% 
 (b) BASEL III 19.16% NA NA NA 
(iii) Earnings Per Share (Basic & 
Diluted) (EPS) 

28.75# 7.08# 13.93# 70.82 

(iv) NPA Ratios     
a) Amount of Gross NPA 136 100 70 100 
b) Amount of Net NPA 0 0 40 0 
c)% of Gross NPA 0.03 0.02 0.02 0.02 
d)% of Net NPA 0.00 0.00 0.01 0.00 
(v) Return on Assets (after Tax) 
(annualised) 

1.27% 0.32% 0.77% 0.87% 



(vi) Net Worth  30,627    28,900  25,630    28,900 
(vii) Outstanding Redeemable 
Preference Shares 

 -    -    -    -   

(viii) Capital Redemption Reserve  -    -    -    -   
(ix) Debenture Redemption Reserve  -    -    -    -   
(x) Operating Margin 23.45% 21.71% 16.98% 24.09% 
(xi) Net Profit Margin 17.60% 4.46% 12.00% 12.61% 
(xii) Debt - Equity Ratio *  8.65  9.36  9.64  9.36 
(xiii) Total Debts to Total Assets (%) *  50.90  51.78  54.59  51.78 

NA=Not Applicable 
# Not annualised 
*Debt denotes total Borrowings (excluding Deposits) 
@Contribution of 500 crore made to CGTMSE 

  Notes: 
1) The Significant Accounting Policies followed in preparation of these financial results, in all material 

aspects, are consistent with those followed in preparation of the annual financial statements for the year 
ended March 31, 2024. 

2) The above results have been approved by the Board of Directors at their meeting held on August 13, 
2024. 

3) The figures for the quarter ended March 31, 2024 are the balancing figures between audited figures in 
respect of the financial year 2023-24 and the published year to date figures upto December 31, 2023. 

4) The financial results for the quarter ended June 30, 2024 have been arrived at, after considering 
provisions for Non-Performing Assets, Standard Assets, depreciation on Fixed Assets amortization of 
discount, income on investments/ bond issue expenses and Investment Depreciation on the basis of 
prudential norms issued by Reserve Bank of India. Income Tax, Deferred tax and other usual and 
necessary provisions including employee benefits made on an estimated/ proportionate basis, wherever 
required and subject to adjustment at the year-end. 

5) During the quarter ended June 30, 2024, the Bank has made an additional provision on standard 
advances at rates higher than minimum stipulated under IRAC norms, as per Board approved 
Accelerated Provisioning Policy. Accordingly, the Bank holds additional provision on standard advances 
(including restructured accounts) of 1,593 crore on June 30, 2024. 

6) Details of loans transferred / acquired during the quarter ended June 30, 2024 under the RBI Master 
Direction on Transfer of Loan Exposures dated September 24, 2021 are given below: 
Transfer of Loans: 
i. Details of non-performing assets (NPAs) transferred:                                          (  in crore) 

Particulars To 
ARCs 

To permitted 
transferees 

To other 
transferees 

No: of accounts 1 - - 
Aggregate principal outstanding of loans transferred 39.49 - - 
Weighted average residual tenor of the loans transferred NA - - 
Net book value of loans transferred (at the time of transfer) 0 - - 
Aggregate consideration 9.25 - - 
Additional consideration realized in respect of accounts transferred in 
earlier years 

0 - - 

During the quarter ended June 30, 2024, no investment was made in Security Receipts (SRs). All the Security 
Receipts held are provided for and hence the net book value is nil. Excess provisions reversed to the profit and 
loss account on account of sale of stressed loans was nil. 
 

ii. The bank has not transferred any loans not in default / Special Mention Accounts (SMA). 
      Purchase of Loans: 
iii. The Bank has not acquired any stressed loan. 
iv. Details of loans not in default acquired during the quarter ended on June 30, 2024, through 

assignment are given below:    
                                                                                                                                              ( in crore) 

Particulars 2024-25(Q1) 2023-24 
Aggregate amount of loans acquired (  103.55 48.94 
Weighted average residual maturity (in months) 113.82 106.84 
Weighted average holding period by the originator (in months) 8.01 13.31 
Retention of beneficial economic interest by the originator 20% 20% 
Tangible security coverage 245.17% 266.45% 
rating-wise distribution of rated loans NA NA 

7) Floating provision is not considered for computation of net NPAs.  
8) Previous period’s figures have been regrouped / reclassified wherever necessary to conform to current 

period classification. 
9) As per RBI’s letter dated May 15, 2019, implementation of IND-AS has been deferred for AIFIs until 

further notice.  
10) In terms of RBI Circular no. RBI/2023-24/90 DOR.STR.REC.58/21.04.048/2023-24 dated December 19, 

2023- Investments in Alternative Investment Funds (AIFs) and subsequent clarification vide circular no. 



RBI/2023-24/140 DOR.STR.REC.85/21.04.048/2023-24 dated March 27, 2024, Bank has assessed the 
impact and made provision of 87crore for the quarter ended June 30, 2024. 

11) In terms of RBI circular no. RBI/DoR/2023-24/105 DoR.FIN.REC.40/01.02.000/2023-24 dated 
September 21, 2023, AIFI’s are required to disclose capital adequacy ratio and applicable Pillar 3 
disclosures under BASEL Ill capital regulations from quarter ended June 30, 2024. Accordingly, 
corresponding details for the previous period are not applicable. Pillar 3 disclosures under BASEL Ill 
capital regulations are being made available on Bank's website i.e. www.sidbi.in. These disclosures have 
not been subjected to limited review by the Statutory Auditors. 

12) The above results have been subjected to Limited Review by the Statutory Auditors. 
                

                           By order of the Board  
 
                                                                             
 
 

Dated: August 13, 2024                                                                                  [Manoj Mittal]  
Place:  Mumbai                                              Chairman and Managing Director 
------------------------------------------------------------------------------------------------------------------------------- 

- SIDBIOfficial     Visit our website: www.sidbi.in              @sidbiofficial 


